
California Montessori Project CHARTER SCHOOL 

RESOLUTION TO APPROVE PARTICIPATION IN 

THE PAYCHECK PROTECTION PROGRAM 

FEDERAL STIMULUS PROGRAM 

 

WHEREAS, California Montessori Project (the “Corporation”) is a California nonprofit 

public benefit corporation organized for charitable purposes and an organization described in 

Section 501(c)(3) of the Internal Revenue Code of 1986 (the “Code”) that operates one or more 

public charter schools; and 

WHEREAS, the federal Coronavirus Aid, Relief, and Economic Security Act (CARES 

Act) created a new product called the “Paycheck Protection Program” (PPP), which provided $349 

billion in forgivable loans to small businesses (including nonprofit corporations), and 

WHEREAS, the PPP funding is structured as a Small Business Administration (“SBA”) 

loan from a local bank, fully guaranteed by the SBA, with a two-year term and a 1.0% annual 

interest rate, to be used towards ensuring continuing employment for employees of small 

businesses; and  

WHEREAS, due to the unknown economic impact of the COVID-19 crisis on statewide 

K-12 Prop 98 funding, cash flow deferrals, negative impacts to enrollment, ongoing economic 

recessionary trends and other factors, current economic uncertainty creates a need for additional 

funding to ensure and support the ongoing operations of the Corporation in operating its public 

charter schools over the next 24 months; and 

WHEREAS, if the Corporation as Borrower meets the following requirements, the amount 

of the PPP Loan is fully forgiven and becomes grant revenue to the Corporation: 

1. Corporation uses PPP Loan proceeds to pay gross payroll, healthcare benefits, 

retirement benefits, lease/mortgages for facilities, and utility costs over the 8-week 

period following loan origination; 

2. Corporation maintains full-time equivalent staffing levels at pre-COVID staffing levels 

(either 2/15/19-6/30/19 or 1/1/20-2/29-20), with a proportionate reduction in loan 

forgiveness for reduction in staffing levels over the 8 weeks following PPP Loan 

origination vs. pre-COVID staffing levels; 

WHEREAS, the Corporation proposes to borrow an aggregate amount of approximately 

$3,832,294 from U.S. Bank under the PPP Loan; and 

WHEREAS, the Corporation proposes to (a) use the proceeds of the PPP Loan on gross 

payroll, healthcare benefits, retirement benefits, lease/mortgages on facilities, and utility costs over 

the 8-week period following receipt of Loan proceeds, and (b) proposes to maintain pre-COVID 

staffing levels or increase current staffing to pre-COVID levels, in order to qualify for up to 100% 

forgiveness of the outstanding PPP Loan balance following such 8-week period; and   
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NOW, THEREFORE, BE IT RESOLVED, that the Board hereby approves the PPP 

Loan from U.S. Bank, and directs and authorizes staff to take all necessary steps to ensure full 

compliance with all provisions and requirements under the PPP Loan; and 

RESOLVED FURTHER, that the Executive Director of the Corporation is authorized 

and directed, for and in the name and on behalf of the Corporation,  to execute, deliver, approve, 

and, as appropriate, declare final the PPP Loan documents, and all such documents, agreements, 

or instruments or amendments; and 

RESOLVED FURTHER, that the Corporation ratifies and confirms the acts of its 

officers, agents or employees taken on behalf of the Corporation in connection with the 

Transactions. 

 

Certificate of Secretary 

The undersigned certifies that the undersigned is the duly appointed and acting Secretary 

of California Montessori Project (the “Corporation”), a California nonprofit public benefit 

corporation, and that the foregoing is a true and correct copy of a Resolution that was duly adopted 

on ___________, 2020, by the majority vote of the directors of the Corporation then in office at a 

meeting of the board of directors of the Corporation duly held on such date in compliance with the 

bylaws of the Corporation, in compliance with the notice, agenda, and open meeting requirements 

of the Ralph M. Brown Act as currently applicable at the time of this meeting and while a quorum 

was present under currently applicable definitions regarding remote meetings.  

IN WITNESS WHEREOF, I have hereunto set my hand as Secretary of the Corporation 

this ____ day of ____________ 2020. 

 

 

 

   

  

______________________,  Secretary 

 

 

 


